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SUBJECT: F-16 RDT&E FUNDING 

REF: AMEMBASSY COPENHAGEN 2468 DTG 271620Z APR 77 

DOD HAS PROVIDED THE FOLLOWING INFORMATION ON CURRENT 
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F-16 DEVELOPMENTS IN THE CONGRESS: 

1 . THE HOUSE OF REPRESENTATIVES REDUCED THE FY 1978 
RDT&E AUTHORIZATION REQUEST FOR THE F-16 PROGRAM FROM 
$192.8 MILLION TO $89.8 MILLION. THIS REDUCTION WILL, IF 
SUSTAINED IN THE SENATE, ADVERSELY IMPACT THE F-16 PRO- 
GRAM. 
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2. FYI. AS A WORST POSSIBLE CASE, THIS REDUCTION COULD 
REQUIRE THAT THE NUMBER OF AIRCRAFT IN THE RDT&E PROGRAM 
BE REDUCED FROM 8 TO 4 AND THE PRODUCTION PROGRAM BE 
SLOWED TO REDUCE THE BUILD-UP RATE. SUCH A PRODUCTION 
SLOW DOWN WOULD ESSENTIALLY DEFINE A NEW F- 16 PROGRAM AND 
RESULT IN DELAYS IN EQUIPPING US FORCES, EPG FORCES AND 
THIRD COUNTRY FORCES. SUCH A SLOW DOWN WOULD ALSO LIKELY 
NECESSITATE RENEGOTIATION OF MOST CONTRACTS, THEREBY 
CAUSING COST INCREASES FOR ALL PARTICIPANTS. END FYI. 

3. YOU SHOULD EMPHASIZE TO APPROPRIATE EPG OFFICIALS 
THAT THE SENATE HAS NOT YET COMPLETED ACTION ON THE FY 
1978 AUTHORIZATION BILL. THE SENATE IS CURRENTLY MARKING 
UP THE BILL, AND WE EXPECT IT TO BE REPORTED OUT ON 16 
MAY WITH SENATE FLOOR DEBATE OCCURRING DURING THE WEEK 
OF 23 MAY. THEREFORE. A SENATE/HOUSE CONFERENCE ON THE 
AUTHORIZATION IS NOT EXPECTED UNTIL SOMETIME AFTER 1 
JUNE. ALTHOUGH WE DO NOT KNOW THE FINAL SENATE POSITION 
ON THE FY 1978 AUTHORIZATION BILL. WE BELIEVE THAT THE 
SENATE SUPPORTS THE ADMINISTRATION'S REQUEST OF $192.8 
MILLION FOR THE F-16 PROGRAM AND WE ARE OPTIMISTIC THAT 
THE SENATE/HOUSE CONFERENCE ON THE AUTHORIZATION BILL 
WILL RESULT IN RES OTR ATION OF THE FULL AMOUNT REQUESTED 
BY THE ADMINISTRATION FOR F-16 RDT&E. YOU MAY NOTE. 
HOWEVER, THAT IF THE FULL HOUSE CUTS PREVAIL, THERE 

WILL BE AN IMPACT ON THE F-16 PROGRAM. 

4. IF THE SENATE ARMED SERVICES COMMITTEE COMPLETES 
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ITS MARKUP OF THE AUTHORIZATION BILL BEFORE THE SIGNING 
OF THE LOAS ON 2 MAY, AND IF THE SENATE ARMED SERVICES 
COMMITTEE PROVIDES INFORMATION ON THE MARK-UP, WE WILL 
FORWARD THIS TO YOU IMMEDIATELY. VANCE 
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